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Impact on Value of ClaimImpact on Value of Claim

ƒƒ Scenario 1 Scenario 1 -- Reduces value of claimReduces value of claim

ƒƒ Scenario 2 Scenario 2 -- No ImpactNo Impact



Reduces Value of ClaimReduces Value of Claim

ƒƒ No other defendantsNo other defendants
HospitalHospital
LabLab
Other physiciansOther physicians
Allied health care professionalsAllied health care professionals
Physician's corporationPhysician's corporation

ƒƒ Personal assets of physicianPersonal assets of physician



Reduces Value of ClaimReduces Value of Claim

ƒƒ Original logic for Virginia CapOriginal logic for Virginia Cap
Fair amountFair amount
Reallocation of wealthReallocation of wealth
Reduce cost of health careReduce cost of health care



Example of $1.5 Million ClaimExample of $1.5 Million Claim
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No Impact on Value of ClaimNo Impact on Value of Claim

ƒƒ Spread cost to othersSpread cost to others
HospitalHospital
LabLab
Allied health care professionalsAllied health care professionals
Other physiciansOther physicians
Physician's corporationPhysician's corporation



No Impact on Value of ClaimNo Impact on Value of Claim
Practical ImplicationsPractical Implications

ƒƒ Joint & Several / AgencyJoint & Several / Agency
ƒƒ Defense CostsDefense Costs
ƒƒ Insurance CostsInsurance Costs



ConclusionConclusion

ƒƒ Physician Alone Physician Alone –– Reduces CompensationReduces Compensation
ƒƒ Physician & Other Defendant Physician & Other Defendant –– Shifts CostsShifts Costs
ƒƒ Potential for Higher Overall CostsPotential for Higher Overall Costs


